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Independent Auditors’ Report

We have audited the accompanying summary statements of net assets, and revenues, expenses
and changes in net assets of the Town of Guilderland Industrial Development Agency (the Agency) (a
public benefit corporation), as of and for the year ended December 31, 2007, which comprise the
Agency’s basic financial statements as listed in the table of contents. These financial statements are
the responsibility of the Agency’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the Agency as of December 31, 2007, and the respective changes in
financial position and where applicable cash flows, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
March 17, 2008 on our consideration of the Agency’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance, and the results of that testing, and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and important for assessing the
results of our audit.
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The management’s discussion and analysis and budgetary comparison information on pages
-V and X-XI, respectively, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Lt Bovkioe } f L cerpmnsre s 20

Albany, New York
March 17, 2008
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Management’s Discussion And Analysis (MD&A)

The Chairman, Board of Directors, and management of the Town of Guilderland Industrial
Development Agency (the Agency) offers readers of the Agency’s financial statements this
narrative overview and analysis of their financial activities for the year ended December 31,
2007. We encourage readers to read the information presented here in conjunction- with
additional information that we have furnished in the Agency’s financial statements, which
follow this narrative.

Financial Highlights

* The Agency’s net assets increased by $46,717 (or 72%) to $111,778 during the year
ended December 31, 2007, as compared to the previous year when net assets decreased by
$2,294 (or 3.4%) to $65,061.

* Total operating expenses of the Agency were $5,115 during the year ended December 31,
2007 as compared to the previous year when total operating expenses of the Agency were
$4,350.

Overview of the Financial Statements

The Agency’s basic financial statements consist of three components: (1) the MD&A, (2) fund
financial statements, and (3) note to the financial statements. Because the Agency is a public
benefit corporation engaged in business-type activities only, the financial statements are
presented in accordance with paragraph 138 of GASB Statement 34. In addition to the financial
statements, this report contains other supplemental information that will enhance the reader’s
understanding of the financial condition of the Agency. In addition to the management’s
discussion and analysis, management has prepared the Balance Sheet, the Statement of
Revenues, Expenses, and Changes in Net Assets, and the Statement of Cash Flows, following
the MD&A.

Overview of the Agency

The Town of Guilderland Industrial Development Agency’s primary mission is to encourage
economic growth and expansion through financial incentives, thus advancing job opportunities,
health, general prosperity, and economic welfare of the people of the Town of Guilderland and
the State of New York. The Agency’s operations are funded entirely through fees for services
and investment income.
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Projects in 2007

On June 28, 2007, the Agency issued its Multi-Mode Variable Rate Civic Facility Revenue
Bond (Wildwood Programs, Inc. Project - Letter of Credit Secured), Series 2007A in the
aggregate principal amount of $9,780,000 (the “Bond™). The Bond was issued by the Agency to
assist Wildwood Programs, Inc. in undertaking a project consisting of following: the
reconstruction and renovation of the existing building (the “Existing Facility”) located at 2995
Curry Road Extension in the Town of Guilderland, Albany County, New York, the construction
of an addition to the Existing Facility constituting an additional 28,000 square feet of space, the
acquisition and installation therein and thereon of certain machinery and equipment, and the
refunding of all or a portion of certain Wildwood Programs, Inc. Insured Revenue Bonds, Series
1996 previously issued by the Dormitory Authority of the State of New York.

Fund Financial Statements

The financial statements are presented on the fund basis. The fund financial statements provide a
more detailed look at the Agency’s activities by focusing on the individual activities of the Fund.
The Fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives.

Note to the Financial Statements

The next section of the financial statements is the note to the financial statements. The note
provides additional information that is essential to a full understanding of the data provided in
the financial statements. After the note, the supplemental information is provided to show
details about the Agency’s bonds.

Other Information

In addition to the basic financial statements and accompanying note, this report includes certain
required supplementary information required by the New York State Office of the State
Comptroller.

The Agency’s Net Assets
Figure 1
2007 2006
Current Assets $111,778 $65.061
Total Assets $111,778 65,061
Unrestricted Net Assets $111,778 $65.061
Total Unrestricted Net Assets $111,778 $65.061
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Net assets may serve over time as one useful indicator of a government’s financial condition,
The assets of the Agency exceeded liabilities by $111,778 as of December 31, 2007. The
Agency’s net assets increased by $46,717 for the year ended December 31, 2007. The assets of
the Agency exceeded liabilities by $65,061 as of December 31, 2006. The Agency’s net assets
decreased by $2,294 for the year ended December 31, 2006. The largest portion of net assets
(100%) reflects the Agency’s cash accounts.

Change in Net Assets
2007 2006
Total Income $51,832 $2,056
Total Expenses __ 5,115 _4,_3_5_0
Change In Net Assets $46.717 $(2.294)
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TOWN OF GUILDERLAND
INDUSTRIAL DEVELOPMENT AGENCY

Statements Of Cash Flows

For The Years Ended December 31, 2007

Cash Flows From Operating Activities:

Receipts from fees $ 49,150
Payments for administrative expenses (5,115)
Net cash provided by operating activities 44,035
Cash Flows From Investing Activities:
Interest 2,682
Net cash provided by investing activities 2,682
Net increase in cash and cash equivalents 46,717
Cash and cash equivalents - beginning of year 65,061
Cash And Cash Equivalents - End Of Year § 111,778
Reconciliation Of Operating Income To Net Cash
Provided By Operating Activities:
Operating income $ 44,035
Net Cash Provided By Operating Activities $ 44,035

The accompanying note is an integral part of these financial statements
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TOWN OF GUILDERLAND INDUSTRIAL DEVELOPMENT AGENCY

Note To Financial Statements

Note 1: Organization And Summary Of Significant Accounting Policies

Organization

The Town of Guilderland Industrial Development Agency (the Agency) was created on April 3,

1973, by the provisions of Chapter 146 of the 1973 Laws of the State of New York, Section 909-a of
the General Municipal Law of New York State, for the purpose of encouraging economic growth in the
Town of Guilderland. Although its members are appointed by the Board of the Town of Guilderland,

the Agency is a separate public benefit corporation and operates independently of the Town of
Guilderland.

The financial statements of the Agency have been prepared in conformity with accounting

principles generally accepted in the United States of America. A summary of the significant
accounting policies applied in the preparation of the accompanying financial statements follows.

Summary of significant accounting policies

(a)

Basis of accounting

The Agency utilizes the accrual basis of accounting wherein revenue is recognized when earned
and expenses are recognized when incurred. The accompanying financial statements of the
Agency have been prepared in conformity with generally accepted accounting principles
(GAAP) for governments as prescribed by the Government Accounting Standards Board
(GASB), which is the primary standard setting body for establishing governmental accounting
and financial principles.

In preparing financial statements in conformity with accounting principles generally accepted in
the United States of America, management is required to make estimates and assumptions that
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.
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TOWN OF GUILDERLAND INDUSTRIAL DEVELOPMENT AGENCY

Note To Financial Statements

Note 1: Organization And Summary Of Significant Accounting Policies (Continued)

(b)

©

Income taxes
The Agency is exempt from federal, state, and local income taxes.
Cash and cash equivalents

The Agency’s investment policies are governed by State statutes. The Agency’s funds must be
deposited in FDIC insured commercial banks or trust companies located within the State. The
Agency is authorized to use demand accounts and certificates of deposit. Permissible
investments include obligations of the U.S. Treasury and obligations of New York State or its
localities.

Collateral is required for demand deposits and certificates of deposit for all deposits not
covered by federal deposit insurance. Obligations that may be pledged as collateral are
obligations of the United States and its agencies and obligations of the State and its
municipalities and school districts.

At December 31, 2007, the carrying amount of the Agency’s deposits, including cash, is
$111,778. The insured and collateral status of the year end bank balance are as follows:

Status of bank balance:

Covered by federal deposit insurance $100,000
Uncollateralized 11.778
Total Bank Balance $111,778
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TOWN OF GUILDERLAND INDUSTRIAL DEVELOPMENT AGENCY

Note To Financial Statements

Note 1: Organization And Summary Of Significant Accounting Policies (Continued)

(d)  Industrial revenue bond and note transactions

Certain industrial development revenue bonds and notes issued by the Agency are secured by
property which is leased to companies and is retired by these payments. The bonds and notes
are not obligations of the Agency or New York State. The Agency does not record the assets or
liabilities resulting from completed bonds and notes issued in its accounts since its primary
function is to arrange the financing between the borrowing companies and the bond note
holders, and funds arising there from are controlled by trustees or banks acting as fiscal agents.
For providing this service, the Agency receives bond administration fees from the borrowing
companies. Such administrative fee income is recognized immediately upon issuance of bonds
and notes.

At December 31, 2007, the original issue value of bonds issued aggregated $24,630,000 and the
outstanding balance was $18,516,000.
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TOWN OF GUILDERLAND INDUSTRIAL DEVELOPMENT AGENCY
Required Supplementary Information
Schedule Of Revenues, Expenditures, And Changes In Net Assets-Budget
(Non-GAAP Basis) And Actual

For The Year Ended December 31, 2007

Budget Actual
Revenues:
Services $ - $ 49,150
Interest income 2,600 2,682
Total revenues 2,600 51,832
Expenditures:
Consulting fees 7,000 -
Accounting fees 2,500 2,900
Executive assistant services 1,500 1,425
NYS Economic Development Council 750 750
Bank service charges - 40
Total expenditures 11,750 5,115
Change in net assets (9,150) 46,717
Net assets - beginning 65,000 65,061
Net Assets - Ending $ 55,850 $ 111,778

Yariance

$ 49,150
82

49,232

(7,000)
400
(75)

40

(6,635)

$ 55,867
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TOWN OF GUILDERLAND INDUSTRIAL DEVELOPMENT AGENCY

Required Supplementary Information
Schedule Of Revenues, Expenditures, And Changes In Net Assets-Budget

(Non-GAAP Basis)

For The Year Ending December 31, 2008

Revenues:
Interest income

Total revenues
Expenditures:

Consulting fees

Accounting fees

Executive assistant services
NYS Economic Development Council

Total expenditures

Change in net assets

Net assets - beginning

Net Assets - Ending

7,000
3,500
3,100

750

14,350

(10,997)

111,778

$ 100,781
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Report On Internal Control Over Financial Reporting And
On Compliance And Other Matters Based On An Audit Of
Financial Statements Performed In Accordance With
Government Auditing Standards

The Chairman and Board of Directors
Town of Guilderland Industrial Development Agency

We have audited the summary statements of net assets, and revenues, expenses and changes in
net assets of the Town of Guilderland Industrial Development Agency (the Agency), as of and for the
year ended December 31, 2007, which comprise the Agency’s basic financial statements and have
issued our report thereon dated March 17, 2008. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Agency’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Agency’s internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Agency’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Agency’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the Agency’s financial statements that is
more than inconsequential will not be prevented or detected by the Agency’s internal control.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the Agency’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance And Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to
be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the Agency in a separate letter
dated March 17, 2008.

This report is intended solely for the information and use of the management, the Chairman and
Board of Directors, the State of New York Office of the State Comptroller, and the Commissioner of

Economic Development, and is not intended to be and should not be used by anyone other than these
specified parties.

Albany, New York
March 17, 2008
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TOWN OF GUILDERLAND INDUSTRIAL DEVELOPMENT AGEN®Y
CERTIFICATION OF CHIEF FINANCIAL OFFICER

I, John O’Mara, Chief Financial Officer of the Town of Guilderlaad Industrial
Development Agency (the “Agency™), have reviewed the Agency's annual repor! for the fiscal
year ending December 31, 2007, and, to the best of my knowledge, the informaion provided
therein (1) is accurate, correct and does not contain any untrue statement of mnaterial fact;
(2) does not omit any material fact which, if omitted, would cause the financial statements to be
misleading in light of the circumstances under which such statements are made; and (3) fairly
presents in all material respects the financial condition and results of operations «f the Agency
for the periods presented in the financial statements contained in such annual report:

% s 3/.,2-?/ 2008

( John O’Mara, Chief Finanial Officer " Bate
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TOWN OF GUILDERLAND INDUSTRIAL DEVELOPMENT AGE NCY
ERTIFICATION OF C EXEC OFF1

L Donald Csaposs, Chief Executive Officer of the Town of Guildeiland Industrial
Development Agency (the “Agency”), have reviewed the Agency’s annual report for the fiscal
year ending December 31, 2007, and, to the best of my knowledge, the inforn:ation provided
therein (1) is accurate, correct and does not contain any untrue statement ¢;' material fact;
(2) does not omit any material fact which, if omitted, would cause the financial ;:atements to be
misleading in light of the circumstances under which such statements are mads; and (3) fairly
presents in all material respects the financial condition and results of operations of the Agency
for the periods presented in the financial statements contained in such annual repo .

355t

Donald Csaposs, Chief Executive Officer Date

012114/00020 ALBDOCS 354412v1
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CPAs, P.C.

7 Washington Square
Albany, New York 12205
5184456-6663
800+685-1041

FAX: 518-456-3975
March 17, 2008 www.tbcepa.com

The Chairman and Board of Directors
Town of Guilderland Industrial Development Agency
Guilderland, New York

Jobn A. Chiaramonte, CPA
Katharine K. Doran, CPA
James W. Drislane, CPA
Robert A, Drislane, CPA
James E Farrell, CPA
Elizabeth A. Fitzpatrick, CPA
Joseph W. Hanlon, CPA
Robert H. Kind, CPA
Faustina Lombardi, CPA
Lori E. Mayott, CPA
Kathleen F. O’Neil, CPA
Christine A. Oliver, CPA
Pasquale M. Scisci, CPA
John R. Teevan, Jr., CPA
Kevin B, Tully, CPA

We have audited the summary statements of net assets, and revenue, expenses and changes in

net assets of the Town of Guilderland Industrial Development Agency (the Agency) for the year ended
December 31, 2007, and have issued our report thereon dated March 17, 2008. Professional standards
require that we provide you with the following information related to our audit.

Our_Responsibilities Under U.S. Generally Accepted Auditing Standards And Government
Auditing Standards

As stated in our engagement letter dated January 2, 2008, our responsibility, as described by
professional standards, is to express opinions about whether the financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles.
Our audit of the financial statements does not relieve you or management of your responsibilities.

As part of our audit, we considered the internal control of the Agency. Such considerations
were solely for the purpose of determining our audit procedures and not to provide any assurance
concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we performed tests of the Agency’s compliance with certain provisions of laws,
regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on
compliance with such provisions.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
you in our meeting about planning.

* Firm Member of CPAmerica International ¢
* Members: AICPA and New York State Society of Certified Public Accountants ¢




Town of Guilderland Industrial Development Agency
March 17, 2008
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Significant Audit Findings
Qualitative Aspects Of Accounting Principles

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies used
by the Agency are described in Note 1 to the financial statements. No new accounting policies were
adopted and the application of existing policies was not changed during 2007. We noted no
transactions entered into by the governmental unit during the year for which there is a lack of
authoritative guidance or consensus. There are no significant transactions that have been recognized in
the financial statements in a different period than when the transactions occurred.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events affecting
them may differ significantly from those expected. We noted no sensitive estimates affecting the
financial statements which we are required to disclose separately.

Difficulties Encountered In Performing The Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected And Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial and communicate them to the appropriate level of
management. Management has corrected all such misstatements. In addition, none of the
misstatements detected as a result of audit procedures and corrected by management were material,
either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements With Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that
could be significant to the financial statements or the auditors’ report. We are pleased to report that no
such disagreements arose during the course of our audit.



Town of Guilderland Industrial Development Agency
March 17,2008
Page Three

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated March 17, 2008.

Management Consultations With Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the governmental unit’s financial statements or a
determination of the type of auditors’ opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Other Audit Findings Or Issues

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to retention as the governmental unit’s
auditors. However, these discussions occurred in the normal course of our professional relationship
and our responses were not a condition to our retention.

This information is intended solely for the use of the Chairman and Board of Directors, and
management of the Agency and is not intended to be and should not be used by anyone other than these
specified parties. '

Very truly yours,

TEAL, BECKER & CHIARAMONTE, CPAs, P.C.

Tk Brvhee p fhovopmems 8% 10
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7 Washington Square

March 17, 2008

The Chairman and Board of Directors

Town of Guilderland Industrial Development Agency
PO Box 339, Route 20

Guilderland, NY 12084

In planning and performing our audit of the financial statements of the Town of Guilderland Industrial
Development Agency (the Agency) for the year ended December 31, 2007, we considered the Agency’s internal
control structure to plan our auditing procedures for the purpose of expressing an opinion on the financial
statements and not to provide assurance on the internal control or compliance with laws, regulations, contracts,
and grants.

However, during our audit we noted the following matter for your consideration. This letter does not
affect our report dated March 17, 2008, on the financial statements of the Agency.

Cash and Cash Equivalents

Collateral is required for all deposits not covered by federal deposit insurance. At December 31, 2007,
the carrying amount of the Agency’s deposits was $111,778. The amount in excess of $100,000 was not
covered by federal deposit insurance and was considered uncollateralized as of December 31, 2007.

Effective February 8, 2008, a Depository Collateral Agreement was entered into by the Agency to cover
any cash balance in excess of the amount covered by federal deposit insurance.

We wish to thank you for your assistance during our audit.
Very truly yours,
TEAL, BECKER & CHIARAMONTE, CPAs, P.C.

s & /s s

Katharine K. Doran, CPA
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* Firm Member of CPAmerica International »
* Members: AICPA and New York State Society of Certified Public Accountants




